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OECD unveils standard for Automatic Exchange of Financial Account Information; Standard covers 

reporting by wide range of financial institutions & financial information; Standard includes a 

requirement to look through passive entities to also report on individuals that ultimately control these 

entities; OECD says US FATCA acted as catalyst for multilateral automatic exchange of information 

OECD today released new "Common Reporting Standard for automatic exchange of information" in 

tax matters. The standard calls on jurisdictions to obtain information from their financial institutions 

and automatically exchange that information with other jurisdictions on an annual basis. The new 

"Common Reporting Standard" will be presented for endorsement to G20 ministers of finance and 

heads of central banks during a ministerial-level meeting in Australia on Feb 22-23. The common 

standard is intended to be used by the jurisdictions who wish to automatically exchange financial 

account information. The aim of this project is to avoid proliferation of different standards. These 

would otherwise increase costs for both governments and financial institutions. The G20 Leaders at 

their meeting in Russia in September 2013 had fully endorsed the OECD proposal for global model of 

automatic exchange. G20 invited the OECD working with G20 countries to present a new single 

standard for automatic exchange of information. The standard sets out various critical aspects to make 

sure that the automatic information exchange works efficiently. These aspects include the type of 

financial account information to be exchanged, financial institutions covered, different types of 

accounts and taxpayers covered.  Significantly, the report also prescribes minimum  

The report has two parts. Part I gives an overview of the standard including the legal & operational 

basis for exchange of information. Part II contains the text of the Model Competent Authority 

Agreement (CAA) and the Common Reporting and Due Diligence Standard (CRS).OECD report 

states that the new standard draws extensively on earlier work of the OECD in the area of automatic 

exchange of information. It incorporates progress made within the European Union, as well as global 

anti-money laundering standards. It also acknowledges that the intergovernmental implementation of 

the US Foreign Account Tax Compliance Act (FATCA) has acted as a catalyst for the move towards 

automatic exchange of information in a multilateral context. 

Some of the key aspects of this standard include: 

 The global model of automatic exchange is drafted with respect to financial account 

information.  

 The Common Reporting Standard (“CRS”), with a view to maximizing efficiency and 

reducing cost for financial institutions, draws extensively on the intergovernmental approach 

to implementing FATCA.  

 For a model of automatic exchange of financial account information to be effective, it must be 

specifically designed with residence jurisdictions’ tax compliance in mind rather than be a 

byâ€•product of domestic reporting.  

 The Model CAA links the CRS and the legal basis for the exchange (such as the Convention 

or a bilateral tax treaty) allowing the financial account information to be exchanged.  

 A jurisdiction implementing the CRS must have rules in place that require financial 

institutions to report information consistent with the scope of reporting set out and to follow 

specified due diligence procedures. 



 The financial institutions (FI’s) covered by the standard include custodial institutions, 

depository institutions, investment entities and specified insurance companies, unless they 

present a low risk of being used for evading tax and are excluded from reporting.  

 The financial information to be reported with respect to reportable accounts includes interest, 

dividends, account balance, income from certain insurance products, sales proceeds from 

financial assets and other income generated with respect to assets held in the account or 

payments made with respect to the account.  

 Reportable accounts include accounts held by individuals and entities (which includes trusts 

and foundations), and the standard includes a requirement to look through passive entities to 

report on the individuals that ultimately control these entities. 


